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OCK GROUP BHD
By Kenanga Research
Market perform
Target price: RM0.585
OCK announced that the group has acquired
100% equity interest in Solar System & Power
Sdn Bhd (SSP) for a purchase consideration
of RM12.5mil.
SSP is principally involved in the research
and development, production of solar and
renewable energy.
SSP is believed to own solar farms with
2MW capacity.
"We are positive with this development as
it is the materialisation of OCR's plan to
expand its green energy and power segment.
"The group had raised RM52.3mil via private placement to bolster its own portfolio
of eleven solar farm with a total 5.9MW
solar energy production capacity.
"In Dec 2019, RM31.6mil went to the
acquisition of Green Leadership Sdn Bhd
which added 3.3 MW capacity.
"The balance of the proceeds is likely to be
used to fund this latest acquisition," said
Kenanga Research.
While these acquisitions should be earnings accretive, the research house noted that
the overall contribution to the group could
be minimal as the Green Energy and Power
segment only makes up less than 10% of
revenue and pre-tax profit.
Nonetheless, this diversification is in line
with management's plan to spin off its towerco operations (OCK SEA Towers) in the
near future.
"That said, we opine the group could see
steady momentum spilling over from the
NFCP in the building of much needed infrastructure.
"On the flipside, the recent partnership
with China Unicom could help the group
develop a presence with the introduction of
5G applications in the country, with trial
deployment runs in Penang currently," said
Kenanga Research.
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